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Dear Sunnse Cove Member:

Pursuant to the Bylaws of the Sunrise Cove Timeshare Association, Inc., notice is hereby given of the Annual
Meeting of the Membership to be held on Saturday, October 22, 2005 at 3:00 p.m. at Village West Resort &
Hotel, located at 20785 170" Street, Spirit Lake, Iowa. At this meeting of the Membership, we will elect one (1)
member (other than the Directors appointed by the Developer) to the Association’s Board of Directors and will
conduct such other business as may be properly brought before the meeting.

As a thank you to our members, we will again be having a dinner, followed with entertainment in the Conven-
tion Center. Dinner will be served from 5:30 p.m. to 6:30 p.m. with entertainment from 7:00 p.m. to 9:00 p.m.

Bonus Time rates for Sunrise Cove Units will be based upon availability. Hotel Rooms will be offered for
$50.00 plus tax per night. Credits may be used for Sunrise Cove Units or the Hotel.

The following Annual Meeting materials are enclosed for your review and/or action: Revocable Proxy (allow-
ing you to be represented at the meeting if you cannot attend); Board of Director Candidate Profiles.

A Certificate Designating Official Voting Member which should be requested from the Association and submit-
ted to the Association Secretary to cover the following circumstances:

1) If a unit is owned by more than one (1) person, the person entitled to cast the vote for the Unit shall
be designated in this certificate which must be signed by all of the recorded members of the Unit, or

2) If a Unit is owned by other than a real person, e.g., # corporation or partnership, the officer, em-
ployee, or other individual thercof entitled to cast the vote of the Unit for such legal entity shall be
designated in this certificate which must be signed by the President or Vice President. attested by
the Secretary or Assistant Secretary in the case of a corporation or a general partner or limited
partnership, or by the managing member in case of a limited liability corporation.

(In case where ownership is held by a husband and wife, one may sign as though he or she owns the unit indi-
vidually without any need to establish the concurrence of the absent signature/person.)

Please contact Sunrise Cove at (712) 337-3223 extension 257 and request a Certificate of Designating Official
Voting Member to be mailed. Remember, the certificate must he returned no later than 48 hours prior to the

clection.

We look forward to seeing you on Saturday, October 22, 2005 for the Annual Meeting of the Membership. If
unable to attend please return your pre-addressed postage paid proxy card.

Sincerely,
Wb D. Moappuar

Michael D. Hoeppner
President
Sunrise Cove Time-Share Association
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Dear Sunrise Cove Member:

As the nights start to cool and the leaves begin to turn one realizes that summer is coming to an end. 1
have always tried to give credit where credit is due. So - Thank You !! Thank you for taking pride in the
condition you left your unit in. Thank you for cleaning up after yourself and your guests. Thank you for
setting some rules for your kids and young adults. Thank You for taking the time to find me or leaving a
note 1o let me know how much you appreciate all the work that is being done. As many of you have told
me there are always going 10 be those few that will never be happy and will look for something to
complain about. The complainers are one of the main reasons guys like me sell out to the big corpora-
tions who never see you or the properties and could care less. | have to admit this is the first fall in four
years | have not shook my head at the condition things were in after the summer and guestioned the
investment my company lowa Resorts did make,

There are a lot of challenges ahead of us and I don’t mean the reconstruction of the units. I am talking
about lack of a labor force, taxes, insurance and utilities. These are things that will affect the cost of
operations of the association.

The State of lowa has a law on the books about when school starts and lets out. We need these workers
from Memorial Day to Labor Day. (write your congress and senate person)

I have appealed the real estate taxes every year but the current one. There is an increase in values all
over the lakes arca this year. The current one I believe is fair with the increase in vacation property
values. I don't like any increase however hard to fight fair.

As 1 type this letter I am listening to the news about what is going on with hurricane Karitrina. I can
only estimate the amount of increase in our insurance.

Electric and natural gas — who knows? It scares me to death what it could be. Alliant was granted an
increase last year across the state. | have contracted some natural gas and propane so we have already
saved some.

Docks — The DNR this past summer tried to pass a law to charge for docks like we have at Village West,
the cost would have been tremendous. We were able 1o get it stopped, however they are at it again. (write
your congress and senate person) We don’t need any more added expenses.

Annual Meeting - Before Towa Resorts purchased the resort your annual meetings were late fall in the
middle of the week first thing in the morning. Ever wonder why? (complainers) I am here every day and
or night except four days a month; complain about what goes on, I could spend hours complaining. |
moved the meeting to carly fall so the roads would be good, moved it to Saturday afternoon with a
dinner and dance after the meeting. Ever wonder why? So those of you who really love the resort could
get together and we could discuss ways to make sunrise cove better.

Thank you again for pitching in to help make the resort a great place to vacation!

Mike Hoeppner



BOARD OF DIRECTORS MEETING MINUTES
SUNRISE COVE TIME-SHARE ASSOCIATION, INC.
August 4, 2005 at 4:00 p.m.

A meeting of the Susrise Cove Board of Directors was held at Village West Resort & Hotel on the 4* day of August, 2005.

Darectors im anendamce were Mike Hoeppner, Rod Black, Dr. Jack Belitz and Tom Underwood. Representing Resort Managemens was Jerry Hendricksen
and recording the meeting was Danielle Osgerby.

The mesting was calied 10 order by Mike Hoeppner at 4:00 p.m. in the Conference Room of Village West Resort & Hotel.
Mr. Hocppaer ststed that there was a quoram of Baard of Derectorns present.

Mt. Hoeppaer presented minutes far the approval of the Board Meeting held on May 12, 2005. Motion made by Tom Underwood 10 sceept
the submission of the minutes and seconded by Dr. Jack Belitz. All Ayes. Mation approved,

Resart Opemations were revaewed by Jerry Henricksen

-Resort is currently operating with a full staff, but staff will start leaving in the mext couple of weeks.

-Mr. Hoeppner looked into contract labor but noted that it woaldn't be cost effective for the members.

-Front Desk staff finest in four (4) years, Mr. Hoeppoer stited that he bas tried to redirect complaints 1o the Resort Coondinator 50 that the
staff wouldn's guit duc w0 mistreatment from members.

-Shirley DeMuth promoted to Executive Housekeuper, complaints are down from lass year.

-Okoboji Baking Company doing well, people enjoy the coffee shop.

Mr. Hocppexr reported on the unfinished basiness. He stated that the cosstructson on the units will resume after Labar Day.

Mt Hoeppeer noted that a repeesentative from RCH wisited the Resort. He stated that the visit included new RCI materials, the reinstating of the 1 in 4
rule and 1ounng the ussts. The RCI representative stated that the new L wnits are definitely Gold Crown and discussed options for the alder anits, He
also discussed implementing a point system which can benefit those members who choase to participme. Mr Black will be following up with RCI
conceming this visit,

Mr. Hoeppoer reported that the first twenly five (25) replacement couches and chairs have just arrived. Mr. Hoeppner stated that he purchased better
hide-a-beds with the best matresses thar could be found. We paid less for these anits than past units doe 1o discounts that were given.

Mr. Hoeppner stated that the air conditloning umils and heat pump units are in poor shape and need 1o be replaced. He noted that the Associstion will
need 10 start expending funds to purchase new air conditioning &nd beal pump umits.

Mr. Hoeppoer samed that there Bave been complaints of smoking smell in the units. He woadered if some type of mo smoking sign should be placed in
each umit. Mr. Hoeppner asked the Bowsrd Members for ideas on how to salve the peobdem and still keep members coatest.

Mr. Hoeppner reported on the possible need for a Unit Inspector for the 2006 season, He stated that an inspector might help eliminate the few honse-
keeping complaints that remain. Mr. Hoeppoer noted that the current housekeeping staff does an excellent job; however most staff is young and seasonal,
Mr. Hoeppoer simiod that bis biggest concern was locating a persom 10 work every weekend.

Mr. Hocppner presented the “Save the Park™ campaiga 10 the Board Members. Mr. Hoeppner informed the Board thal Village West Resort & Hotel will
be donating to the fund. The Board bas the option to dosate 1o the fund from the Associstion, providiag that this does not pase a legal issne, Tom
Underwood made the motion 10 donate five hundeed dollars to the “Save the Park” fund. Motion seconded by Dr. Jack Beltiz. All Ayes. Motion
approved

Mr. Hoeppoer reported that Towa Resoet Holdings, L.L.C. is hereby giving notice to this meeting that the Recreation License will be cleaned up. He
noted that this has sor been reviewed in several years.

Me. Underwood inguired sbout the new outdooe pool being built by lows Resoet Holdings. Mr. Hoeppaer stated that the project would be finished
around the weather. He poted that the rock woald have 1o be packed in the bole since the water table is so high. Mr. Hoeppner stated that it is in lown
Resort Holdangs best interest to get the progect completed as soom is passible since concrete casts continue 1o increase.

Mr. Hoeppner stated that members need to take responsability for their own actions when it canses (njury. The Associstion has received two ar three
atrempts 1o colkect vn insurance claims. Every claim filed is reflected in increases 1o the Assocation msurance premiams. Mr. Hoeppoer made the
matian to the Board 10 tum these type of claims over to 2 law firm to contest them, Mr. Underwood seconded the motion. All Ayes. Motion appeoved.

Mz, Hoeppner reponied that the Village Princess will need to be repaired this wisier. He stated that the crusses and charters have been very plessant this
SUImmeT.

M. Hoeppner reviewed the Annual Meeting schedule with the Board, All members sgreed that the current schedule is accepeable and the dinner and
dance st follows the meeting continues 8o remain a good tradation. The Annual Meeting Schedule is rs follows:

Suturday, Octaber 22, 2008

Board of Dirscsors Meeting st 1:00 pm.

Annual Meeting at 3:00 p.m.

Ovganizational Meeling to start following Annual Meeting
Dinner and Dance starting ar $:00 p.m,

Motion o adjourn made by Mr. Hoeppaer and seconded by Dr. Jack Belicz. Maotion approved. Meeting adjourned a1 5:05 p.m.
3



Candidate Profiles

John F. Belitz. D.D.S. — Omaha, NE
Occupation — Dentist

I am an Omaha Dentist, Father of five children,
Grandfather of six, who all enjoy Village West

Resort. 1am a long-standing time share member
and have scen many great improvements, such
as new sports facilities — tennis courts, shuffle
board court, and basketball court. The indoor
swimming pool has been renovated to include
what parents greatly appreciate. The hot tub has
been refurbished. Indoor putt-putt, game tables,
arcade, health club and movies are being utilized.

I would appreciate your vote at the Annual
Meeting so 1 can continue being a part of this
progressive blue print t0 make this a successful
community. 1 want to insure that our families
will enjoy this beautiful facility for generations
o come. Village West 1s the most splendid facil-
ity on the Great Lakes in lowa.

Rental Rates for Timeshare Units

Rental Program — 30%
Prime Season Off Season

Members — 70%

4 Bedroom Rustic (8) $2850  $1735
3 Bedroom Mansion (8) $2750  $1670
4 Bedroom Lockout (12)  $3650 $2200
2 Bedroom Lockout (12)  $2200  $1335
7.3 Bdrm Townhouse (6-8) $1980 $1200
| Bdrm or | Bdrm Spa $1300 $770
Spa Studio (4) $1150  $700
Studio (4) $1000  $600

Contact Theresa Black @ (712) 337-3223 ext. 876

Howard W. Bredesen - Coffeyville, KS
Occupation — Retired

I am filing for the office of Vice President of the
Sunrise Cove Board of Directors. My wife and |
have owned two time share weeks in Sunrise Cove
for ten years, | have enjoyed our time spent at
Sunrise Cove and 1 believe I understand what is
in the best interest of Sunrise Cove Timeshare
Owners.

I eamned my B.A. degree from Westmar College
in LeMars, Towa in 1962. 1 earncd a Master of
Divinity degree from a United Methodist
Seminary and served churches in Minnesota for
thirty five years. | retired in 2001 and now live
with my wife in Coffeyville. Kansas. [ think the
administrative, financial and people skills | have
Jearned would serve Sunrise Cove well.

“BOATHOUSE BAKING COMPANY
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Financial Statements
Year Ended December 31, 2004
Sunrise Cove Time-Share Association, Inc.

ooaman

& COMPANY

Certified Public Accountants
Fimancial Planeing
Specalized Services
Report of Independent Auditors

Board of Directors
Sunrise Cove Time-Share Association, Inc.

We have audited the accompanying balance sheet of Sunrise Cove Time-Share Association, Inc. as of
December 31, 2004, and the related statements of revenues, expenses and changes in fund balances, and cash flows
for the year then ended. These financial statements are the responsibility of the Sunrise Cove Time-Share
Association, Inc.’s management. Our responsibility is to express an opinion on these financial statements based on
our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States
of America. Those standards require that we plan and perform the audit to cbtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant cstimates made by management, as well as evaluating the overall
financial statement presentation. We belicve that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Sunrise Cove Time-Share Association, Inc. as of December 31, 2004, and the results of its
operations and its cash flows for the year then ended in conformity with accounting principles generally accepted in
the United States of America.

Sunrise Cove Time-Share Association, Inc. has not presented (he supplementary information on future
major repairs and replacements that the American Institute of Certified Public Accountants has determined is
necessary to supplement, although not required to be part of, the basic financial statements.

Goodmom § (omparzo—

Newport News, Virginia
February 7, 2005

Fountain Plazs One, 701 Town Center Drive. Sute 700
Newport News, VA 23606-4295

ph: 757.873,1033

fax: 757.873.1106

5 www.goodmanco.com
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NOTICE OF ANNUAL MEETING "

Village West Resort requests the honor of your presence at the Annual Meeting of
the Sunrise Cove Time-Share Association, which will be held at the Resort on
Saturday. October 22, 2005 at 3:00 p.m. We will be serving dinner and providing

entertainment again this year. Please see details in the newsletter. We look forward
to your attendance and participation,

Please RSVP by October 14, 2005 by contacting our Administrative Office at
(712) 337-3223 ext. 257.

For more information about the Lakes area, log on to
IOWAGREATLAKES.com



